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1. = 7{A|ZAN X|E: KEIs(Key Economic Indicators) MIRAE ASSET

Table 1: =2 HAIZH X &E & & 201443 d LK

2010 201 2012 10M13 2013 F 2014 F
GDP Growth (%) 6.8 5.9 5 5.1 54 5.4~5.8
CPI (%, yly) 11.7 18 6.8 5.9 6.5 7.0~8.0
Fiscal balance (% GDP) -3.1 -3.2 -4.8 -5.5 -4.8 -5.3
Public debt (% GDP) 54 55.4 53.7 - 50.4 -
Trade balance (US$, BOP) -5.1 -0.5 0.7 -0.1 -0.04 -0.5
Current account (US$ bn) -4.3 0.2 5.8 2.5 2.5 -
FDI, disbursement (US$ bn) 11 11 10.5 9.6 11 11
Int'l Reserve (US$ bn) 12.9 14.0 23.0 30.0 30.0 -
Credit growth (ytd, %) 32.4 14.3 8.9 7.2 10~12 -
Refinancing rate (VND -%) 9.0 15.0 9.0 7.0 7.0 7.0
Discounted rate (VND -%) 7.0 13.0 7.0 5.0 5.0 5.0
Deposit rate (VND -%) 11.89 16.7 8.0 6.0 6.0 6.0
Exchange rate (US$-VND) 19,500 21,036 20,888 21,090 21,200 321135050

Source: GSO, WB, EIU, VCB and MAS VN Research
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Figure 1a: GDP Growth (%)
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Figure 1b: PMI Index (%)
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Figure 3b: Trade Deficit Trend (Unit: $ bn)
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Figure 3a: Trade Deficit (Unit: $ mn)
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6.0 m FDI Commitment

m FDI Disbursement
o0 2009 2010 2011 2012
0 A. CURRENT ACCOUNT 7,440 3511 226 5,895
>0 B. FINANCIAL AND CAPITAL
- ACCOUNT 11,452 5,542 5921 6,259
- C. ERRORS AND OMISSIONS  -12,178 3,796 -4998 -2124

D. OVERALL BALANCE -8,166 -1,765 1,149 10,030
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Figure 5b: Vietnam Bond Fund Flows (US$ bn)

Figure 5a: Vietnam Equity Fund Flows (US$ bn)
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Figure 8b: Monthly Average Labour Cost
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z = 48 X223 500 Bil VND Zero-Coupon Bond &£ 8 2 Sl Book
HEY =2 =22 (SBV) 100% = At Value2Z Wzt A2 0, (i) AIE It
2 0

the debts must arise from lending or the purchase of bonds, or from
other activities prescribed by SBV
collateral assets must have proper title documentation;

debts and collateral assets must be legal; S5 RHAS B S5 &=
VAMCZS| NPL OH & 5J+XI J| & . . . ’ :
= el 5okl I borrowers must still be in operation and otherwise contactable and NPL O Jts
verifiable;
the balances of bad loans or outstanding bad debts of borrowers cannot
be lower than the level prescribed by SBV
108 0| S8l Sz FH &4 8 2& 0= 2| NPL O & 8l 28H: Agri Bank, SHB, Southern Bank,
o

20138 LUK S 149 = OIS/ NPLOHE S =HE2 otd U220, &M SCB, PG Bank, GP Bank, Maritime Bank,
24 60%2 MHES 20|10 US Techcom Bank
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[Vietnam SOEs Restructuring Plan] [Vietnam SOEs Overview]
Maintaining existing
State capital 51'_.3 Total Asset US$ 857 bn
8
w
Selling part of the X Equity US$ 33 bn
SOEs »  existing State S 3
capital ; c
%J) % Annual Profit US$ 5.5 bn
Selling all of the n
existing State 8
capital ) Contribution to GDP 29%
[Vietnam SOEs Restructuring Timeline]
Divestment by Government
\
[ )

2012 <« » 2015 <« » 2020
\ J \ )
| |

Debt Restructuring & Divest Equitization/IPO of SOEs

from non-core business

17
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[Vietnam SOEs Restructuring Key Actions to 2015]

Divest capital from 6 enterprises, including An Binh Bank, AnBinh Secu
Electricity of Vietham -rities Co, Global Insurance Joint Stock Co, SaigonVina Real Estate Joi
(EVN) nt Stock Co, EVN Land Central and the Vietnam Investment and Constr
uction Electricity Company.

Downgrade Vinashin from an economic group to a SOE and changed

the name of Vinashin to SBIC (Shipbuilding Industry Corporation) . . .
Th Il f
Debt: VNDS86 tn e new corporation will consist o

. . : . ital
Vinashin 2013: Government guaranteed to issued VND12 tn worth of bond only 8 shipyards with a charter capita
of USD 450 mn.

2013: Government buy back US$200 mn of debt by discounted of 30%

face value
Mobifone will be owned by Ministry of
Dbl < Rcstructure and split into 3 SOEs: VNPT-NET, VNPT-Vinaphoneand ~ Communicationand Information, and d
munications Group VNPT-Media ivest from several investment of VNPT
(VNPT) - Proposal such as SACOM, SPT, Vinacap, VNPT
Epay, etc.
Sell more than 24 mn shares of Techcombank, unloading its entire 2.7-
% stake in Viet Capital Securities
The Government will reduce its stake in the airline from 70-80% to After finishing the restructuring plan, Vi
Vietnam Airlines 65-70 % after the company issues its IPO in 2014. etnam Airlines will comprise 4 airlines:
The restructured VNA will consist of 26 independently audited VNA, VNA Services Co (VASCO),

(VNA)

companies. The corporation will hold a 100% stake in VNA Engineering Jetstar Pacific (a low- cost airline) and
Company (VAECO) only, while owning half of the registered capital of = Cambodia Angkor Air.

14 companies and less than 50% of registered capital in the 11

remaining companies.
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[Vietnam SOEs Restructuring Key Actions to 2015]

Total investment in non-core business

Vietnam Rubber Group

(VRG) e Divest some VND4.5 tn from non-core operations will be at to VND660 bn, or 1.5% of its
equity
. . o Restructuring 29 second-tier subsidiaries and 206 third-tier offshoots.
Vietnam Oil & Gas Group , o . e . .
e Sell out its stakes in six second-tier subsidiaries and 80 third- tier su
(PVN) L
bsidiaries
AUCIOHETO RN ELEINCEIE M o Divest from 9 firms to gain VND5-6 tn
WIMETEIR BT Gl o Equitize 8 single-member limited companies
(Vinacomin) e Merge 1 company, disband 2 and let 1 go bankrupt
Vi h F
Clj:n:ztisoonm Ll o Withdrawing VND152 bn from 8 companies Left with 3 single-member limited compa
P e Sell outits shares in 18 enterprises nies, 10 JSCs and 9 affiliate companies.

(Vinafood 2)

\CEIGETORNELL IRl W[l o Equitize 18 subsidiaries, dissolve two others, let 2 go bankruptand p  The number of units under its umbrella
Lines (Vinalines) ull out of 37 companies. will drop from 73 to 37

Vietnam National
Chemical Group

(Vinachem)
E

o Equitize 6 companies, reduce the number of affiliates to nine and sell
out stakes in 13 firms
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Figure 13a: Trade balance with the US
(negative means surplus with the US)
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in 2011
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